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Audit Process

Revised June 30, 2004

The State Treasurer’s Office is audited by the Bureau of State Audits on an annual basis.  The result-
ing opinion is posted on the STO website at www.treasurer.ca.gov/laif following its publication.  The
Bureau of State Audits also has a continuing audit process thoughout the year.  All investment and
LAIF claims are audited on a daily basis by the State Controller’s Office as well as an in-house audit
process involving three separate divisions.
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State Treasurer’s Office
Audit Process for Withdrawals from LAIF

Agency calls LAIF between 7:30 –
10:00 a.m. to initiate a withdrawal 
for same day.  “PIN” required to 
access system.

Agency calls LAIF between 7:30 –
10:00 a.m. to initiate a withdrawal 
for same day.  “PIN” required to 
access system.

SCO Key Entry unit receives 
copies of Claims to verify 
that sufficient funds are 
available to be released.

SCO Key Entry unit receives 
copies of Claims to verify 
that sufficient funds are 
available to be released.

LAIF verifies authorized 
caller, sufficient funds, 
and account to credit.

LAIF verifies authorized 
caller, sufficient funds, 
and account to credit.

Information is entered into 
the LAIF system and 
transaction noted on daily 
control sheet.

Information is entered into 
the LAIF system and 
transaction noted on daily 
control sheet.

After end of window, 10:00 
a.m., batch process  is run.  
Claims are produced and 
instructions sent to bank.

LAIF conducts an internal 
audit of control sheets      
by total dollars and banks 
with LAIF system.

LAIF conducts an internal 
audit of control sheets      
by total dollars and banks 
with LAIF system.

Claim Schedules are verified 
and signed by Cash 
Management Division.*

The Claim Schedules are 
delivered to the State 
Controller’s Office (SCO), 
Claims Audit Division.

The Claim Schedules are 
delivered to the State 
Controller’s Office (SCO), 
Claims Audit Division.

The Claims Audit Division 
verifies that the appropriate 
information is provided with 
authorized signature.

Copies of the Claim 
Schedules are also sent to 
the Investment Section of 
the SCO.

Copies of the Claim 
Schedules are also sent to 
the Investment Section of 
the SCO.

After verification, SCO 
enters data into their system.
After verification, SCO 
enters data into their system.

SCO produces warrants 
which are delivered to the 
State Treasurer’s Office 
(STO).

SCO produces warrants 
which are delivered to the 
State Treasurer’s Office 
(STO).

STO deposits warrants to 
appropriate banks as 
payment for funds 
released earlier in the day.

STO deposits warrants to 
appropriate banks as 
payment for funds 
released earlier in the day.

* Divisions producing Claim Schedules may NOT sign to authorize payment.
SCO has authorized signature cards on file.
ALL CLAIMS APPROVED AND PROCESSED BY 2:30 P.M. SAME DAY.
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State Treasurer’s Office
Pooled Money Investment Account (PMIA)

Claim Schedule Audit Process for Purchases
Decision is made by 
Investment Division to 
purchase securities.

Decision is made by 
Investment Division to 
purchase securities.

Investment Division notifies 
Securities Management 
Division (SMD) of purchases.

Investment Division notifies 
Securities Management 
Division (SMD) of purchases.

Investment Division 
prepares Claim Schedules 
for purchases.

Investment Division 
prepares Claim Schedules 
for purchases.

SMD and Cash Management 
Division (CMD) review Claims 
and verify dollars.  Claims are 
signed by CMD.*

SMD instructs agent bank 
to wire monies to STO 
depository for purchase of 
securities.

SMD instructs depository to 
accept securities (Delivery vs 
Payment).

Claims sent to SCO Claims 
Audit Division for verification of 
information and authorized 
signature.

After verification, SCO 
produces warrants which are 
delivered to the STO.

STO deposits warrants to 
appropriate banks as 
payment for funds released 
earlier in the day.

SCO maintains duplicate 
portfolio information for 
purposes of cash and 
securities accountability.

*    Divisions producing Claim Schedules may NOT sign to authorize payment.
SCO has authorized signature cards on file.
ALL CLAIMS APPROVED AND PROCESSED BY 2:30 P.M. SAME DAY.




